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	CORPORATE SOCIAL RESPONSIBILITY

Commission proposal on reporting of non-financial and diversity information
ECSA position


1. INTRODUCTION
The European Community Shipowners’ Associations (ECSA) – the organisation representing the interests of the national shipowners’ associations of EU Member States and Norway – welcomes the Commission proposal on reporting non-financial and diversity information,

As mentioned in our previous submissions, inter alia, in the context of the renewed EU Strategy 2011-14 for Corporate Social Responsibility (CSR), ECSA supports a CSR policy that is voluntary, flexible and business-driven, tailored to a company’s size, specific needs and stakeholders’ interests.

Against this background, ECSA welcomes the fact that the Commission proposal on reporting of non-financial and diversity information is meant to be flexible and non-intrusive and allows the companies concerned to continue to use existing national or international reporting frameworks, and to retain their margin of manoeuvre to define the content of their policies, and flexibility to disclose information in a useful and relevant way. 
ECSA has noticed with satisfaction that this proposal does not impose a specific CSR model or policy but, on the contrary, allows them to consider which policy areas are relevant and less relevant for them and, in the case of the latter, to explain why this is the case. This approach – to a large extent – reflects the ‘comply or explain’ model, which is already applicable in some EU Member States. 

2. SPECIFIC COMMENTS RELATING TO THE COMMISSION PROPOSAL ITSELF

Having carefully analysed the Commission’s proposal, ECSA would like to make the following specific comments: 
· Article 1 subsection 1 (a) 
ECSA takes it that the Commission’s proposal will only apply to large company meeting the following cumulative conditions: an average number of employees exceeding 500 and exceeding either a balance sheet total of € 20 million or a net turnover of € 40 million. 

However, ECSA wonders whether “employees” is meant to include only people being employed by the shipping company itself or whether it also covers e.g. seafarers working onboard a ship but employed by other entities such as crew managers or manning subsidiaries? ECSA would appreciate some clarification on this point. 
· Article 1 subsection 1. part b

It is imperative that the definition of areas of which companies have to report stay broadly defined as in the Commission’s proposal. The principle that CSR politics should be adapted to challenges and strategic goals of the individual company is thus maintained. It is encouraging that the Commission aims at reporting based on already existing frameworks, e.g. UN Global Compact, UN Guiding Principles, OECD’s guidelines etc. 

· Art. 1. subsection 1 part b, iii

It is an enormous challenge to account for risks concerning environment, social matters, staff, human rights and the fight against corruption and bribery. The area of human rights based on UN Guiding Principles, which now tallies 42 human rights, is especially a burden, as the complexity increases when companies must take into consideration the entire supply chain. This especially holds true for shipping companies due to the global scope of their business. 
A risk analysis is a useful tool for internal use in any company, but a publication of the analysis would not be appropriate. Instead of evaluating the supply chain, companies would be better of describing in what ways their policies comply with the UN Guiding Principles. In any case a clarification of what is asked for in Article 1 subsection 1 part b (iii) is necessary. 

· Art. 1. subsection 4

It is crucial for the shipping industry that reporting does not become an administrative burden, but instead is used as a strategic tool in business operations. ECSA is therefore pleased that the European Commission has suggested that companies already reporting based on the established frameworks and in areas addressed in Article 1 subsection b will be exempted for further reporting. 

3. CONCLUSION
ECSA supports the Commission’s proposal and hopes that the content of it will be safeguarded during the forthcoming political discussions between the Council and the European Parliament. Indeed, it is of primary importance that any additional administrative burdens or specific reporting indicators are avoided. 

ECSA looks forward to a constructive dialogue with the European Commission on this matter in future. 
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